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DATE: April 28%, 2010

TO: Members of the South Central Texas Regional Water
Planning Group

FROM: Steven J. Raabe, P.E.

The schedule and location of the meeting of the South Central Texas
Regional Water Planning Group is as follows:

TIME AND LOCATION

Thursday, May 6%, 2010

10:00 a.m.

San Antonio Water System

Customer Service Building

Room CR 145

2800 US Highway 281 North

San Antonio, Bexar County, Texas 78212

Enclosed is a copy of the posted public meeting notice.
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NOTICE OF OPEN MEETING OF THE
SOUTH CENTRAL TEXAS REGIONAL
WATER PLANNING GROUP

TAKE NOTICE that a meeting of the South Central Texas Regional Water Planning Group as
established by the Texas Water Development Board will be held on Thursday, May 6™, 2010 at
10:00 a.m. at San Antonio Water System (SAWS), Customer Service Building, Room CR 145,
2800 US Highway 281 North, San Antonio, Bexar County, Texas. The following subjects will be
considered for discussion and/or action at said meeting.

—

Public Comment

o

Approval of Minutes
3. Status of Edwards Aquifer Recovery Implementation Program (EARIP)
4. Texas Water Development Board (TWDB) Communications

5. Discussion and Appropriate Action Authorizing Administrator to Solicit Nominations
for Vacant Planning Group Position

6. Discussion and Appropriate Action Regarding Consultants’ Work and Schedule

7. Discussion and Appropriate Action Regarding Proposed Amendment to Technical
Consultant’'s Contract and San Antonio River Authority and TWDB Contract No.
0904830871

8. Discussion Regarding Notice of Opportunity to Comment on Water Planning Area
Boundaries

9. Discussion and Appropriate Action to Resolve Inter-Regional Conflicts
10. Discussion Regarding Comments Received From Public Comment Process

11. Possible Agenda Items for the Next South Central Texas Regional Water Planning
Group Meeting on August 51 2010

12. Public Comment
The South Central Texas Regional Water Planning Area consists of Atascosa, Bexar, Caldwell,

Calhoun, Comal, Dewitt, Dimmit, Frio, Goliad, Gonzales, Guadalupe, Karnes, Kendall, La Salle,
Medina, Refugio, Uvalde, Victoria, Wilson, Zavala and part of Hays Counties.

www.RegionLTexas.org



AGENDA ITEM 1

Public Comment



AGENDA ITEM 2
Approval of Minutes



Minutes of the
South Central Texas Regional Water Planning Group
February 4, 2010

The meeting was called to order at 10:00 a.m. in the San Antonio Water System’s (SAWS)
Customer Service Building, Room CR 145, 2800 US Highway 281 North, San Antonio, Bexar
County, Texas.

Twenty-five of the 25 voting members, or their alternates, were present.

Voting Members Present:

Jason Ammerman Gary Middleton
Tim Andruss Jay Millikin
Donna Balin Con Mims
Evelyn Bonavita Ron Naumann
Darrell Brownlow lliana Pena
Velma Danielson Robert Puente
Garrett Engelking Suzanne Scott
Art Dohmann for Mike Fields Steve Ramsey
Michael Harris Milton Stolte
Bill Jones Tom Taggart
John Kight Bill West
David Langford Tony Wood

Mike Mahoney

Non-Voting Members Present:

Norman Boyd, Texas Parks and Wildlife Department, Water Resources Branch
Matt Nelson, Texas Water Development Board (TWDB)

Ken Widenfeller, Texas Department of Agriculture

Ron Fieseler, Lower Colorado RWPG

Lyn Lyndsay, Texas Commission on Environmental Quality (TCEQ)

AGENDA ITEM NO. 1: Public Comment

Alan Cockerill, Regional Water Alliance (RWA), stated the next RWA meeting will be held on
February 25, 2010 at 9:00am. The RWA welcomes everyone who would like to attend.

James Dodson, Groundswell Enterprises and the San Antonio Bay Partnership, stated the
Stakeholders Meeting on January 12, 2010 was well attended. A committee was formed to
discuss the development of an estuary management program, with funding from the Coastal
Bays and Estuaries Program for the next six months.

AGENDA ITEM NO. 2: Approval of Minutes

Chairman Con Mims asked if there were any corrections to be made to the minutes. As there
were none, Mr. Mims asked for a motion to approve the minutes. Gary Middleton made a



motion to approve the minutes. Jay Milliken seconded the motion. The motion carried by
consensus.

AGENDA ITEM NO. 3: Status of the Edwards Aquifer Recovery Implementation Program
(EARIP)

Dr. Robert Gulley, EARIP, provided an update on the workshop held in December 2009
regarding the EARIP’s decision making process. Dr. Gulley believes the EARIP has made great
progress and continues to move forward. The EARIP will be looking at (1) alternatives to get
water to the species when the species need it; (2) looking at ways to enhance water in the
aquifer and; (3) looking at minimization and mitigation measures to make the species healthier
so they are more able to withstand stress that may be imposed. The goal is to have a blueprint
of items the EARIP needs more input from consultants on to be able to reach decisions,
hopefully by the end of summer.

AGENDA ITEM NO. 4: Election of Planning Group Officers and At-Large Executive
Committee Members for 2010

Mr. Mims asked for nominations to elect Planning Group Officers and At-Large Executive
Committee Members for 2010. Darrell Brownlow made a motion to keep the existing officers.
David Langford seconded the motion. The motion carried by consensus.

AGENDA ITEM NO. 5: Texas Water Development Board (TWDB) Communications

Matt Nelson, TWDB, stated he had no new business to discuss and asked if anyone had any
guestions. There were none at that time.

AGENDA ITEM NO. 6: Discussion and Appropriate Action Regarding Consultants Work
and Schedule

Laura Raun, Laura Raun Public Relations (LRPR), provided an update on the Region L website
and stated that 80% of the 2010 Draft Initially Prepared Plan (IPP) is on the website for viewing.

Sonia Jimenez, Ximenes and Associates, stated there was no new business to discuss at this
time.

Brian Perkins, HDR Engineering, updated the Planning Group on the Proposed Workplan for
Development schedule and the Water Management Summary Checklist which showed all the
Water Management Strategies (WMSs), when they were presented to the Planning Group and
when they were posted on the website.

Mr. Perkins presented an update on the Brush Management WMS, including firm supply and
cost.

Mr. Perkins presented an update on Recycled Water Programs. Donna Balin asked that HDR
relook at the use of recycled water from the mining industry over the Edwards Aquifer Recharge
Zone.



Mr. Perkins presented the Facilities Expansion WMS, which though does not provide a firm
yield, allows water user groups (WUGS) the possibility to expand major components to their
existing facilities to better serve customers and better utilize the existing supply they already
have or other projects that may be coming on line. A list was provided to the Planning Group of
entities in the region that communicated to HDR they were interested in facilities expansion.

Mr. Perkins presented the Lavaca River Off-Channel Reservoir and the Palmetto Bend — Stage
I WMSs. Though these WMSs are more for Region P, they are needed in Region L as parts of
Calhoun County are serviced by Lavaca-Navidad River Authority (LNRA) as a wholesale water
provider and Calhoun County falls under Region L. One of these WMSs will be in the plan for
consistency with Region P’s plan. LNRA sells water to the Formosa Plant and the City of Point
Comfort.

Mr. Perkins presented the Texas Water Alliance Regional Carrizo Project, a groundwater WMS.

Sam Vaugh, HDR Engineering, provided an update on Drought Management WMS, to include
the methodology for economic impacts, demand reduction (yield) and average unit cost for
water users.

Mr. Vaugh updated the Planning Group on the Surface Water Rights Water Management
Strategy Summary Sheet, which uses the same language as in the 2006 Regional Water Plan
and pertains to existing water rights.

Mr. Vaugh provided an update on the Local Storage Water Management Strategy Summary
Sheet.

AGENDA ITEM NO. 7: Discussion of Cumulative Effects Analysis

Mr. Perkins and Mr. Vaugh, HDR Engineering, presented Cumulative Effects & Environmental
Assessments of Regional Water Plan Implementation to the Planning Group. The presentation
included hydrologic assessments for groundwater and surface water, ecologically-based
assessments for stream flow at Guadalupe River at Victoria and San Antonio River near Falls
City and freshwater inflow to the Guadalupe Estuary and environmental assessments. lliana
Pena requested that a graphic be added to show spring/early summer critical periods for
species. Mr. Perkins will add the graphic to the 2011 Initially Prepared Plan.

AGENDA ITEM NO. 8: Discussion and Appropriate Action Regarding Request for TWDB
to Perform Socioeconomic Impact Analysis

Mr. Vaugh, HDR Engineering, stated that the TWDB has requested that the Planning Group
make a formal request to the TWDB to perform the Socioeconomic Impact Analysis, an
estimated needs for additional water supply as projected for each water user group and each
use category throughout the region. The TWDB will then report the results back to the
Planning Group for use in the 2011 Regional Water Plan. Bill West made a motion to make a
formal request to the TWDB for them to perform the Socioeconomic Impact Analysis. Mike
Mahoney seconded the motion. The motion passed by consensus.

AGENDA ITEM NO. 9: Discussion and Appropriate Action Regarding Adoption and
Submission of Initially Prepared Plan (IPP) to TWDB



Mr. Mims informed the Planning Group that this agenda item will be completed in three parts; an
overview of the proposed plan, policy and recommendations, and adoption of the plan. Mr.
Mims also stated public comments regarding the plan will be accepted during the agenda item.

Mr. Vaugh began the presentation by reviewing the proposed plan, section by section, to
include a status of the posting of the section onto the Region L website, any actions taken
during the planning process, and all updates to the section of the plan.

There were no changes to Section's 1 — 7.

At this time, Mr. Vaugh reviewed changes/edits and language updates to Section 8 — Policies
and Recommendations, Mr. Vaugh asked the Planning Group if they had any questions or
comments regarding the changes and/or language used in Section 8, which was provided in the
agenda packet for review.

Suzanne Scott asked that the groundwater policy statement regarding the meeting of
requirements of the Groundwater Districts be reiterated in this section (Section 8.3,
Groundwater) as it is a policy statement. Tim Andruss asked that a statement be added that
any description of a water management strategy involving surface water and pipelines that
originate from the lower basin state if fresh groundwater is added, the character of the strategy
changes. Mr. Vaugh will add the two statements to Section 8.

There were no changes to Section 9 - Water Infrastructure Funding Recommendations or 10 -
Adoption of Plan.

Mr. Mims informed the Planning Group that at this time, the Planning Group would begin by
discussing Recommended Water Management Strategies and the approval of each.

Alan Cockerill, General Manager of Schertz-Seguin Local Government Corporation (SSLGC),
spoke to the Planning Group requesting changes to the Regional Carrizo-Wilcox for SSLGC
Projected Expansion be placed in the plan as an Alternate Water Management Strategy.
Because it has not been fully studied at this time, it was suggested that it be put under the
category “Needs Further Study”.

Ron Outen, Regional Director of The Aransas Project and Chairman of the Aransas County
Navigation District, spoke to the Planning Group regarding two projects, GBRA-Exelon Project
and GBRA New Appropriation Project. Mr. Outen asked the Planning Group consider placing
these projects under “Needs Further Study”. Mr. Outen stated that the projects need further
study as they have not been fully evaluated and he believes that the SB3 process may not be
sufficient to protect the bays and estuaries.

Commissioner Charles Smith, Aransas County Commissioners Court, informed the Planning
Group that he supports placing the GBRA-Exelon Project and GBRA New Appropriation Project
under “Needs Further Study” in the 2011 Regional Water Plan. Commissioner Smith reminded
the Planning Group that not only do these projects impact the ecosystem, but the basis of
tourism in his county. He also stated that in the draft 2011 Regional Water Plan, Section 8, the
Planning Group recommends additional environmental studies be done to evaluate the effects
of projects on the ecosystem that rely on inflow to the San Antonio Bay, such as the GBRA-
Exelon Project and GBRA New Appropriation Project, which is where flows will be restricted,
going in to San Antonio Bay.



Commissioner Leslie Casterline, Aransas County Commissioners Court, informed the Planning
Group of his concerns regarding the level of study completed. Commissioner Casterline stated
the study looked at the water as it hit San Antonio Bay, when in actuality the water goes either
to Madagorda Bay or south and comes through the Gulf to Port Aransas, affecting the salinity
levels in the bays and life in the water.

Mr. Mims asked if there were any additional public comments. There were none at this time.
Mr. Mims stated that at this time, the water management strategies for the draft Initially
Prepared Plan (IPP) would be voted on by categories.

Mr. Vaugh began with recommended water management strategies emphasizing conservation -
Municipal Water Conservation, Irrigation Water Conservation, and Drought Management. Mr.
Mims asked if there were any objections to the three water management strategies for
Conservation as Recommended Water Management Strategies in the IPP. There were no
objections. The Water Management Strategies for Conservation passed by consensus.

Mr. Vaugh listed the recommended water management strategies maximizing the use of
available resources, water rights, and reservoirs - Edwards Transfers, GBRA-Exelon Project,
SAWS Recycled Water Program Expansion and other Recycled Water, GBRA Lower Basin
Storage, Medina Lake Firm-Up (ASR), Wimberley & Woodcreek Water Supply Project, Surface
Water Rights, and Facilities Expansions to the Planning Group as Recommended Water
Management Strategies in the IPP.

Bill Jones stated that he has concerns with the GBRA-Exelon Project. Mr. Jones believes it
may be premature to recommend 75,000 ac-ft in the IPP for a project that may not happen.

Bill Scott, Director of Government Affairs, Exelon Corporation, provided an update on the
Exelon Project, to the Planning Group. Though Exelon had previously backed off on submitting
a COLA (Combined Operating License Application) to the NRC, Exelon is on track to submit the
application for an Early Site Permit (ESP) in March to NRC. The ESP gives Exelon a 20 year
window. There is a sense of urgency as Exelon would like to reference the inclusion of the
GBRA-Exelon Project in the ESP application. Exelon and GBRA do have a contract in place for
existing water rights. Mr. Scott also stated President Obama’s new budget proposal sent to
Congress last week included the potential for additional funds (DOE loan guarantees) for
developing nuclear energy which is extremely important for Exelon.

Mr. West commented that his understanding of TWDB rules regarding contracts in place are to
be recognized as a project. Mr. Nelson, TWDB, stated the Planning Group must take into
consideration existing contracts for water and existing water rights. The contract must be
considered when allocating water. In addition, there is a need for water to meet projected
steam-electric demands in the draft IPP.

Mr. Mims asked if there were any objections to the water management strategies, Edwards
Transfers, SAWS Recycled Water Program Expansion and other Recycled Water, GBRA Lower
Basin Storage, Medina Lake Firm-Up (ASR), Wimberley & Woodcreek Water Supply Project,
Surface Water Rights, and Facilities Expansions as Recommended Water Management
Strategies in the IPP. The motion passed by consensus.

Darrell Brownlow made a motion to approve the GBRA-Exelon Project as a Recommended
Water Management Strategy. Mr. Puente seconded the motion. The motion was approved by
majority with 19 ayes, 4 no’s, and 1 abstaining.



Mr. Vaugh listed the recommended water management strategies that simultaneously develop
groundwater supplies and limit depletion of storage in regional aquifers - GBRA Simsboro
Project, Hays/Caldwell PUA Project, Local Carrizo, Gulf Coast, and Trinity, TWA Regional
Carrizo, Brackish Wilcox Groundwater for SAWS, Regional Carrizo for SAWS, Brackish Wilcox
Groundwater for Regional Water Alliance, CRWA Wells Ranch Project, Regional Carrizo for
SSLGC Project Expansion, and Brackish Wilcox Groundwater SS WSC to the Planning Group
as Recommended Water Management Strategies in the 2011 RWP. Mr. West made a motion
to approve the projects as Recommended Water Management Strategies in the IPP. Ron
Naumann seconded the motion. The motion passed by consensus.

Mr. Vaugh listed the recommended water management strategies that engage the efficiency of
conjunctive use of surface and groundwater as well as maximize the use of available resources
and water rights - LCRA-SAWS Water Project, Edwards Recharge — Type 2 Projects, and
CRWA Siesta Project. Mr. Naumann made a motion to approve the projects as Recommended
Water Management Strategies in the IPP. Mr. Mahoney seconded the motion. The motion
passed by consensus.

Mr. Vaugh listed the recommended water management strategies that involve new surface
water appropriations while avoiding development of large mainstem reservoirs - Lavaca River
Off-Channel Reservoir, GBRA Mid-Basin Project (Surface Water), GBRA New Appropriation
(Lower Basin), and Storage Above Canyon Reservoir (ASR) to the Planning Group as
Recommended Water Management Strategies in the 2011 RWP. Mr. Vaugh noted that from
the Planning Group workshops, the two GBRA water management strategies are in agreement
subject to Senate Bill (SB) 3 as adopted in Environmental Flows Standards by TCEQ at some
point in the future.

Ms. Scott asked Mr. Vaugh to clarify how the permitting process will work for the GBRA
projects, as the language in the 2011 RWP states the projects are subject to the full extent of
the SB3 process. Will the permit be issued or held pending until the SB3 environmental flows
criteria is decided upon?  Mr. Vaugh stated he can only speculate as to the decision process
by TCEQ and believes that within a couple of years there will be environmental flows standards
adopted for Guadalupe-San Antonio River Basin and Guadalupe Estuary through the SB3
process. The application will be processed in accordance with TCEQ and SB3 environmental
flows standards. He believes a permit could be issued, subject to those standards. Depending
on what point in time the permit is issued for adaptive management or an adjustment as the
SB2 process continues on, as SB2 is on a different timeline than the SB3 process.

Steve Raabe, SARA, added that in the event SB2 and SB3 schedules don’t match, the permit
could be issued with a special condition that the permit is subject to future set aside as
established by TCEQ and that could be agreed to voluntarily by the applicant, or as a result of a
request for a contested case hearing, by someone protesting the application. Then when
however many years passed, the set aside was adopted, the permit would then become
effective at that point.

Mr. West stated that the GBRA Mid-Basin Project has been declared administratively complete
by TCEQ and the GBRA New Appropriation (Lower Basin) application is pending. GBRA has
stated in their permit application that whatever environmental flows standards comes forth,
GBRA will make both of the applications subject to them. Mr. West also stated that the Lower
Basin Project will be junior to all existing water rights, subject to the environmental flows
process, and the project will be a flood flow process.



Art Dohmann asked Mr. Vaugh to clarify the 11,300 ac-ft firm yield and the GBRA Lower Basin
Project allowance for 189,484 ac-ft of diversion. Mr. Vaugh confirmed that the application
reflects 189,484 ac-ft for maximum annual diversion. The firm supply associated with that,
based on 100,000 ac-ft off-channel storage reservoir, is the 11,300 ac-ft. Mr. Dohmann stated
he would like to see the project listed by the diversion, not the firm yield.

Mr. Jones stated he believes this project is also premature as it is in the 2030 decade need and
the Planning Group should allow the SB3 process to play out before allowing this project to be
listed as a Recommended Water Management Strategy. Mr. Jones stated that In Section 7 of
the draft IPP, it states an environmental concern regarding the New Appropriation Project due to
fresh water inflows into the estuary.

Mr. Mims asked if there were any objections to including the Lavaca River Off-Channel
Reservoir, GBRA Mid-Basin Project (Surface Water Right), and Storage Above Canyon
Reservoir (ASR) as Recommended Water Management Strategies in the IPP. There were no
objections. The motion passed by consensus.

Mr. West made a motion to approve the GBRA New Appropriation (Lower Basin) as a
Recommended Water Management Strategy. Mr. Naumann seconded the motion. The motion
passed by majority with 18 aye’s, 6 nay’s and 1 abstaining.

Mr. Vaugh stated the final Recommended Water Management Strategy is the development of
Seawater Desalination at 84,012 ac-ft. Mr. Mims asked if there were any objections to this
project as a Recommended Water Management Strategy for the IPP. There were no
objections. The motion passed by consensus.

Mr. Vaugh reviewed the alternative water management strategies that have been technically
evaluated in accordance with TWDB rules and may replace recommended water management
strategies in the 2011 RWP, subject to appropriate amendment processes — Lower Guadalupe
Water Supply Project for Upstream GBRA Needs, GBRA Lower Basin Storage, Lower
Guadalupe Water Supply Project for Upstream GBRA Needs at Reduced Capacity, GBRA Mid-
Basin Project (Conjunctive Use), Regional Carrizo for Guadalupe Basin, Lake Texana — Stage
I, Medina Lake Firm-Up, Local Barton Springs Edwards Aquifer, Southern Calhoun County
Brackish Groundwater, and Local Carrizo Aquifer (Yancey WSC) to the Planning Group as
Alternative Water Management Strategies. Mr. Middleton made a motion to approve the
projects as Alternative WMS for the IPP. Mr. Naumann seconded the motion. The motion
passed by consensus.

Finally, Mr. Vaugh reviewed the following water management strategies that require further
study and funding prior to recommendation for implementation — Brush Management, Weather
Modification, Rainwater Harvesting, Storage Above Canyon Reservoir (Off Channel), Edwards
Aquifer Recharge & Recirculation Systems, Seawater Desalination for Guadalupe River Basin,
Mesa Water Supply Project (SAWS), SAWS Other Water Supplies, Mining Water Conservation,
Regional Carrizo for BMWD, Regional Carrizo/Brackish Wilcox SSLGC Expansion, CRWA
Dunlap Project, and Additional Storage to the Planning Group to be included in the IPP as
“Needs Further Study”. Mr. Mims asked if there were any objections to the projects as “Needs
Further Study” in the IPP. Mr. Mahoney made a motion to approve the projects as “Needs
Further Study” for the IPP. Mr. Middleton seconded the motion. The motion was approved by
consensus.

Mr. Mims asked for a motion to adopt the Initially Prepared Plan (IPP) containing the Water
Management Strategies in the categories as listed and authorizing its submission to the TWDB.
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Robert Puente made a motion to adopt the IPP and submit to TWDB. Mr. West seconded the
motion. The motion passed by consensus.

Mr. Jones asked that the record state that although he objects to two projects, he is certainly
willing to vote for consensus.

AGENDA ITEM NO. 10: Discussion and Appropriate Action Regarding Public Meetings
and Hearings for IPP

Mr. Raabe, SARA, discussed the draft Public Hearing notice for the IPP and the public comment
period. There are three public hearing dates and locations tentatively set. Included in the
Public Hearing Notice is the deadline for receipt of public comments, as well as where and to
whom to submit the public comments. Ms. Scott recommended an email address be included
for those pubic comments to be sent via email. The public hearings will be recorded for those
Planning Group members that may not be able to attend. The Public Hearing Notice will be
posted in the San Antonio Express News and the Victoria Advocate, as well as posted in each
of Region L’s county courthouses.

AGENDA ITEM NO. 11. Possible Agenda Items for the Next South Central Texas
Regional Water Planning Group
Mr. Mims proposed the following agenda item for the May 6, 2010 meeting:

o Discussion of Public Hearings

AGENDA ITEM NO. 9: Public Comment

Dianne Wassenich, San Marcos River Foundation (SMRF), stated that in following the Bay and
Basin Stakeholder Process and it appears as if the other two basins have punted on the issue of
bays and estuary needs. Ms. Wassenich hopes that this does not happen with the
Guadalupe and San Antonio Bay and Basin Stakeholder Committees. She hopes the Planning
Group is thinking about the lack of water the GBRA projects will have on the bays and estuaries.

Carol Patterson reminded the Planning Group that the recommendations approved in the 2011
RWP effect everyone and to think of conservation practices when making recommendations.

There being no further business, the meeting adjourned by consensus at 3:41 p.m.

Recommended for approval.

GARY MIDDLETON, SECRETARY



Approved by the South Central Texas Regional Water Planning Group at a meeting held on
May 6, 2010.

CON MIMS, CHAIR



AGENDA ITEM 3
Status of Edwards Aquifer Recovery Implementation Program (EARIP)



AGENDA ITEM 4

Texas Water Development Board (TWDB) Communications



AGENDA ITEM 5

Discussion and Appropriate Action Authorizing Administrator to Solicit Nominations
for Vacant Planning Group Position






AGENDA ITEM 6

Discussion and Appropriate Action Regarding Consultants” Work and Schedule



AGENDA ITEM 7
Discussion and Appropriate Action Regarding Proposed Amendment to Technical
Consultant’s Contract and San Antonio River Authority and TWDB Contract No.
0904830871



AGENDA ITEM 8

Discussion Regarding Notice of Opportunity to Comment on Water Planning Area
Boundaries



AGENDA ITEM 11

Possible Agenda Items for the Next South Central Texas Regional Water Planning
Group on August 5%, 2010



AGENDA ITEM 12

Public Comment





